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1. Regional Context 

2. ADB Support 

3. Looking Ahead 

Today’s Presentation 



ADB has 14 developing member countries 
in the Pacific region 

Asian Development Bank. 2016. Pacific Approach, 2016-2020.  



Small  and remote populations contribute 
to high trade costs..  

FIJ = Fiji, FSM = Federated States of Micronesia, GDP = gross domestic product, KIR = Kiribati,  km = kilometer, PAL = Palau, PIC-11 = 11 smaller Pacific 
island countries, PNG = Papua New Guinea, RMI = Marshall Islands, SAM = Samoa, TIM = Timor-Leste, TON = 

Tonga, TUV = Tuvalu, VAN = Vanuatu. Note: GDP weighted distance measures relative distance of a particular economy from all potential trade 
partners, adjusting for each partner’s market size. 

Source: Asian Development Bank. 2016. Pacific Approach, 2016-2020 

 

.  



And while Pacific Islands perform reasonably 
well on time and cost indicators… 

Import ($) Export ($) 

Pacific 535 509 

Low Income 662 521 

Lower Middle Income 498 413 

Upper Middle Income 567 496 

Cost for Border Compliance 

Import Export 

Pacific 160 175 

Low Income 377 255 

Lower Middle Income 240 168 

Upper Middle Income 125 151 

Cost for Documentary Compliance 

Import  Export  

Pacific 80 65 

Low Income 143 93 

Lower Middle Income 107 74 

Upper Middle Income 71 62 

Time for Border Compliance (hours) 

Import  Export  

Pacific 63 68 

Low Income 125 103 

Lower Middle Income 87 78 

Upper Middle Income 80 61 

Time for Documentary Compliance (hours) 

World Bank. 2016.  Doing Business Indicators.  
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..They lag behind the rest of Asia-Pacific on 
implementation of trade facilitation reforms 

% of trade facilitation 
 actions completed 



Improving Connectivity is a Key Part of ADB’s 
Pacific Approach, 2016-2020.. 

Asian Development Bank. 2016. Pacific Approach, 2016-2020.  



..and ADB is supporting trade facilitation 
through regional and country projects: 

 TA: 8674 - Trade and Transport Facilitation in the Pacific. JFPR 
supported project with 4 components: 

1) Trade forecasts – volume, category, mode  

2) Identification of investment needs – hardware and software 

3) Investment prioritization 

4) Pre‐feasibility studies 

 

 TA: 9070 – Capacity for Regional Integration. RCIF co-financed 
project helping Timor-Leste prepare for ASEAN accession.  



 Trade patterns—today and in the future 

 Intra pacific regional trade is 
very limited. 

 Strong trade links and 
continued growth with PRC 
and East Asia, through New 
Zealand and Australia. 

 Sea and air networks will 
need to expand their 
capacities, changes in 
patterns of trade are unlikely 
to drive significant changes in 
the networks. 



 

Regional transport connectivity—maritime 



Regional transport connectivity—aviation 
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 Apply Trade and Transport Facilitation Monitoring Mechanism 
(TTFMM):  
 Business Process Analysis 

 Time Cost Distance 

 Time Release Study 

 

 Strong emphasis on capacity development and local 
ownership.  

 

 Initial data collection completed for Fiji, Samoa, and Timor-
Leste – Ports, airports, and land borders (Timor)  

 

Trade Facilitation Assessments 





Example of Business Process Analysis – Fiji Fish Exports 

1.1) Conclude  
Sales Contract 

2.1)   
Payment 

3.2) receive Health Clearance 

3.7) Cargo loading /delivery 

Exporter 

Importer’s 

bank 

Exporter’s 

bank 

Min. of Fishery /Forestry 

Ministry of Health 

3) Ship 

1) Buy 

2) Pay 

Customs 

3.5) Arrange shipping documents 

3.3)Issue Export License 

3.4) Customs documentation / 

declaration  

3.8) Process shipping doc. 

Shipping Agent 

Transport 

Customs agent 

Port Terminal 

Importer 

3.6) Customs Declaration approved 

3.1) Inspect Fish 



ESCAP. 2015. Trade Facilitation and Paperless Trade: State of Play and Way Forward for Asia and the Pacific.  

Initial estimates show that improved trade 
facilitation can yield large reductions in trade 
costs for Pacific Islands.. 
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 Short term:  
 Completion of TTFMM assessments;  

 Prioritization of trade related ‘hardware’ and ‘software’ investments;  

 Pre-feasibility for selected projects 

 

 Medium term: 
 Challenge of closing the gap with the rest of Asia by leveraging 

additional technical expertize and financing.  

 Development of robust national trade facilitation mechansims 

 Increased focus on ‘software’ and ‘systems’ as cost drivers in Pacific 

 Potential to integrate trade facilitation reforms into ADB’s policy based 
lending operations;  

Looking ahead.. 



Thank You! 


